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YOURS... 


to help you pave the way 


for greater productivity 


electrically 


MORE POWER TO AMERICA is a co-operative program designed to help 
us all increase the productivity —and earning power —of Ameri- 
cans at their jobs. It aims to do this by providing the “tell- 
how”’ and “show-how” that will stimulate broader, more eff- 
cient use of electricity in industry and agriculture. 

The informative manuals that are the backbone of this pro- 
gram are prepared by top-ranking engineers to help your 
power salesmen have a better understanding of customers’ 
problems. Motion pictures or sound slidefilms provide 
a focal point for gatherings of all interested groups. 
Interesting and instructive booklets for your cus- 
tomers summarize the benefits of increased electri- 
fication. 

Many of these programs have been mentioned 
in this space in the past. The latest, on oil-field 
electrification, has recently been released. It 
shows the benefits of modernization of oil 
production methods by more efficient use 
of electric power. 

Your General Electric representative 
will be glad to tell you all about these 
More Power to America Programs. 

Apparatus Department, General 
Electric Company, Schenectady 5, 
N.Y, 


From “Lease on the Future” — 
the full-color sound motion pic- 
ture that forms part of the new 
MPA oil-field electrification 


program. 
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The Electrical Week 


The industry’s output tops this week’s news. It went over five 


billion kwhr for the first time in history—inevitably and not unex- 
pectedly. On the Pacific Coast, electrical contractors had their biggest 
convention in history. They worked hardest on production and cost 
problems, but also resolved against vacations with pay. In Wisconsin, 
the Public Service Commission has abandoned “fair value” as a rate 
determinant in settling a telephone case with a ruling which may 
affect other utility rate making. In Washington, the Supreme Court’s 
docket for a new term is without a major power case for the first time 
in years. 


Latest Washington rumor has Ray C. Wakefield, recent member of the 
Federal Communications Commission, slated for appointment to the Federal 
Power Commission. This would require recall of the nomination of Burton N. 
Behling, who failed to win Senate approval for the FPC post this summer. 


The shift to Wakefield is unlikely, but some such move is expected because of 
the frequent 2-2 deadlocks on FPC cases. 


A group of Washington columnists is preparing another barrage of 
words against the “power lobby.” It will contain the usual historic 
references to the industry’s activities prior to 1935 and little else of con- 
sequence. There is very little news in Washington during the summer. 


Carl D. Thompson, oj the Public Ownership League and a onetime Bonne- 
ville Power Administration employee, and C. Girard Davidson, Assistant 
Secretary of the Interior, addressed a League meeting in Chicago last week 
at which renewal of the Commonwealth Edison franchise was widely discussed. 
Thompson is reported to have said rates could be cut 30 percent in Chicago if 
public ownership were substituted. Federal Judge William H. Holley pre- 
sided. The Kansas City engineerirg firm of Black & Veatch has been hired 


to report on the Commonwealth property and to recommend on whether public 
ownership would be of value. 


IBEW-AFL has started formal proceedings to gain recognition by 
the National Labor Relations Board. It has filed all statements re: 
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quired by the Taft-Hartley Act but 
is blocked by a ruling that all AFL 
and CIO officers must file before 
their affiliates can be dealt with. 
IBEW will appeal a regional rul- 
ing, denying a local election di- 
rectly to NLRB. If unsuccessful. 
IBEW will take the case to court. 


The “dollar” shortage was a big 
factor in preventing U. S. manufac- 
turers from getting any of the busi- 
ness at Egypt's huge Aswan hydro- 
electric project. European _ bidders 
were able to arrange deals whereby 
the Egyptians could “trade” their 


cotton for the equipment they need. 


Interior Department is pushing 
for partial compromise of the. 
Colorado River water dis- 
Interior wants the squab- 


Basin 
pute. 
bling basin states to permit major 
hydroelectric projects on the river 
to proceed while threshing out 
their differences over the division 
of irrigation waters. 


Further evidence that the Russians 
more or less govern the future of 
atomic-electric power in the U. S. is 
in. Atom Commissioner Sumner Pike 
says non-military uses of the atom 
have an “A-2 priority.” He says this 
will continue international 
agreement is reached. These com- 
ments were quoted by the New York 
Times after an interview. 


until 


As predicted, prices of certain 
electrical plastics are being re- 
duced as volume production is 
Polyethylene has been 
lowered three times, the latest 
from 53 to 49 cents a lb. This is 
less than half the 1942 price. 


achieved. 


Tax collections for June indicate 
that appliance business continues 
heavy. Federal collections of manu- 
facturers’ excise taxes on refrigera- 
tors and air conditioners tripled over 
those of June, 1946. Collections on 
radios, phonographs, and their com- 
ponents doubled over June, 1946. 
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3,053,300,000 Kwhr 


THE  five-billion-kilowatthour output 
week has arrived. It came last week 
with a total of 5,053,300,000 kwhr. This 
condition is here to stay until the win- 
ter is over except for an occasional holi- 
day week. 

The record was not unexpected. The 
industry knew it was inevitable. Three 
weeks ago ELectricAL Wor.p boosted 
its output chart (See Page 19) from 5 
to 5.2 billion to record it. All industry 
statistics showed that it was on its way. 

Early this year, output was running 
17 to 18 percent above strikebound 1946. 
Since early July the trend has been 
sharply upward with just a pause at 
the end of July and a less-than-normal 
dip for the Labor Day holiday. 

It was over four years ago that cen- 
tral stations first topped the four billion 
mark in the week ended June 12, 1943. 
The exact figure was 4,040,376,000 
kwhr. The terrific demand for power 
to drive America’s war-production ma- 
chine had brought this record in two 
years and five months. The three billion 
mark was passed in the week ended 
January 11, 1941. This total was 3,002.- 
454,000 kwhr. 

Changes in record keeping and in 
classifying plants make earlier records 
unsuitable for comparison. It appears, 
though, that the two billion mark was 
reached in 1936, and the billion mark in 
the early ’20’s. 

Behind the great demand for elec- 
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tricity are the continued high level of 
industrial activity, the increased usage 
by all classes of consumers, and the 
tremendous increase in domestic cus- 
tomers in a country which the world 
considers completely electrified. 

June figures, the latest available. re- 
leased by the Edison Electric Institute 
show a 17.5 percent increase over June. 
1946, in sales to large light and power 
users. They purchased 9,356,135,000 
kwhr. This was nearly as high as in 
June, 1944, when the war was at its 
height. Then they bought 9.509,086,000 
kwhr. In addition, the number of such 
consumers was 184,771 in June, 1947, 
as compared with 150,038 in June, 194. 

Sales to other classes of consumers 
show the same trend. Residential sales 
for this past June were up 14 percent 
over June, 1946. rural sales 25.8 per 
cent, small light and power sales 16.9 
percent, street and highway lighting 44 
percent. Only interdepartmental sales 
and sales to electrified steam railroads 
were down. 

The average residential customer !§ 
using more electricity. For the yeal 
ended June 30, the average bill was for 
1.385 kwhr. This was 7.4 percent more 
than the 1.290 kwhr bill of a year prev’ 


ous, 

Part of this increase in usage is the 
greater number of appliances in U 
Appliance manufacturers reported th e 
sales for the first seven months of 194 


se. 
ese 
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to the various associations of their in- 
dustries: Radios, 9,766,000; washers, 
2,325,000; vacuum cleaners, 2,112.- 
400; refrigerators, 1,755,000; ranges, 
553,000; water heaters, 464,000; 
and ironers, 310,000. In _ addition 
sales of other appliances were extremely 
high. 

During the first half of 1947, the in- 
dustry added 1,102,000 customers to 
its power lines. The 37,242,938 cus- 
tomers then being served was the high- 
est number in history. These additions 
were made at a monthly rate of 183.000. 
Most of the new customers, 929,000. 
were urban and rural residential users. 

May’s 228,000 new connections of all 
types was a new high. In June, the total 
dropped to 220,000. A similar high fig- 
ure can be expected each month until 
the weather in the North turns cold. 

To meet this growing demand for 
electricity, both public and_ private 
power Companies are rushing instaHa- 
tion of new units. Though over 12,000.- 
000 kw of new capacity is planned. it 
seems that little over 1.200.000 kw will 
be added this year. 

Capacity of the industry at the end of 
1946 was 50,303,660 kw. At the end of 
July it was 50,718,540 kw. However, 
the net increase of 125,284 kw in July 
was the highest for any month of the 
year. An even higher net increase should 
be made in each of the five remaining 
months. 

The ability of the industry to carry 
December and January peak loads is 
achallenge. If the demand for power in 
the crucial week before Christmas runs 
only 10 percent above the corresponding 
week of last year, the industry must 
produce 5,434.498,300 kwhr. What will 
this mean in terms of peak loads? 

Last December, when the week of 
greatest demand was 4,940,453.000 kw- 
hr, aggregate system peaks totalled 43.- 
173.808 kw. Then total capacity was 50.- 
303.660 kw. This year total capacity 
will be approximately 51,500,000 kw. 
Whether this capacity can meet a 10 
percent increase in demand over the 
high week of last December will depend 
on the location of both demand and 
capacity, 

There are still a few remedies if de- 
mand goes too high—interconnections. 
voltage drops, or strategic cut-offs of 
large customers. And some smaller 
systems may have to use them all. 


Will Omit Dividend 


Central Vermont Public Service Corp 
will omit its regular quarterly dividend 
hecause of the possiblity of lawsuits re- 


sulting from spring floods being suc- 
cessful, 





THE 


25.000-KW UNIT at the Lieberman plant of the Southwestern Gas & 


Electrie Co attracts a crowd on dedication day 





Seymour to Head Interior 
Dept.’s Program Division 


Walton Seymour. director of power 
utilization for the Valley 
Authority for the past six years, has 
joined the staff of Interior Secretary 
J. A. Krug as head of the department's 
new Program Division. 

Seymour will organize the new di- 
vision which was created recently by 
order of Secretary Krug. His duties 
will be to “coordinate the programs of 
the various bureaus and offices of the 
department.” 

Close observers of the department 
noted that Secretary Krug last spring 
asked Congress for. and was refused, 
funds to set up an elaborate top-policy- 
making organization fer the depart- 
ment. The Program Division is to be 
financed from the limited funds ap- 
propriated for the Office of the Secre- 
tary and is not expected to form a 
large unit, at least for the time being. 

Seymour received an AB degree in 
1929 from the University of Wisconsin 
where he majored in utility economies. 
After his graduation. he was employed 
as a statistician by the North American 
Co in New York. He left private indus- 
try to join TVA’s Power Department 
late in 1934. 

He became chief of the Authority’s 
Power Rate Division, then director of 
power utilization in January, 1941. 

He has been succeeded in the lat- 
ter position by Roland A. Kampmeier. 
chief of TVA’s Power Economics Di- 


Tennessee 


ELECTRICAL WORLD e September 20, 1947 


vision. A graduate of the University 
of Iowa, Kampmeier was first employed 
by TVA in 1933. He resigned in 1939 
to become head of the Hydraulics De- 
partment of the College of Engineering 
at the University of Tennessee. In 
1941, he rejoined the TVA staff as 


power economics director. 


Attorney General Probing 
Acts of Washington Judge 


\ttorney General Smith Troy has an- 
nounced he is entering the investigation 
begun several months ago by Van Hin- 
kle. Thurston County prosecutor, of the 
activities of William J. Millard, Wash- 
ington Supreme Court judge, who cast 
the deciding vote declaring illegal the 
proposed purchase of Puget Sound 
Power & Light Co properties by the 
Skagit County Public Utility District. 

Chief attention of the investigators is 
believed directed to the unusual rise 
in Puget Sound Power & Light Co 
stock shortly before the court decision 
was announced. An airing of the voting 
record on the power case in a state- 
ment issued by a majority of the judges 
last June disclosed that when the stock 
operation took place Judge Millard was 
withholding his deciding vote. The 
other eight justices had divided, four to 
four. 

If the Supreme Court had sustained 
the decision of the lower court, the way 
would have been paved for the redemp- 
tion of Puget Sound Power & Light Co 





ste k at $18 a share. The stock at the 
time was quoted on the trading market 
at around $11. 

The shares spurted during the latter 
part of May on relatively heavy trading, 
caused in part by rumors that the forth- 
coming Supreme Court decision in the 
power case would be “favorable” to the 
stock. Brokers said reports were cur- 
rent that one of the judges had changed 
his mind and that a 5 to 4 decision up- 
holding the Skagit County Superior 
Court would be forthcoming. Previously, 
while the stock was inactive, it had been 
rumored that the decision would be 
5 to 4 the other way. 

On June 16, after Judge Millard at 
the last minute reversed a previous re- 
corded vote, the court handed down a 
5 to 4 decision declaring the $135,.000,- 
000 transaction illegal. 


Heat Pump May Increase 
Home Use to 10,000 Kwhr 


The possibility that many American 
home owners within the next few years 
may be using 10,000 kwhr annually was 
indicated this week in a report pub- 
lished this week by the Indoor Climate 
Committee of Edison Electric Insti- 
tute’s Commercial Division. 

The load, seven times that of todays’ 
average of 1,400 kwhr, may be brought 
about by year-round air conditioning 
made possible by the electric heat pump. 
Two obstacles still to be overcome are 
a plentiful supply of suitable heat 
pump equipment and the successful 
solution of several engineering prob- 
lems. 

Electric companies are speeding test 
installations of heat pump systems. 
Manufacturers and prospective users 
are cooperating. The long-range stud- 
ies to improve equipment, find improved 
heat sources, and develop methods for 
extracting heat from these sources be- 
gun by the industry will be continued. 
the report declares. 

\ survey made several months ago 
showed a total of 46 residential and 114 
commercial installations in 18 
Many installations 
since then. 


states. 
have been made 

The report not only discusses oper- 
ating principles of the heat pump but 
also shows with simplified diagrams 
how the pump functions in both the 
heating and cooling cycles. The use of 
air, water, and the earth itself as heat 
described and _ illustrated. 
Their relative advantages in different 
areas are discussed. 

Copies of the Heat Pump Report may 
be secured from Edison Electric Insti- 
tute, 420 Lexington Ave, New York 17, 
N. Y.. for 25 cents a copy. 


sources is 
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HENRY B. JANDER, Tangier town clerk and president of the Chesapeake Islands 
Electric Cooperative, inspects one of the 60-kw diesel units now supplying the 
Island’s power. Jander also served as manager of the town’s municipal power 
system until the formation of the new cooperative 


Chesapeake Bay Islands 
to Get Power From Co-op 


Tangier and Smith Islands, isolated 
fishing communities in Chesapeake 
Bay, have obtained a $207,000 loan 
from the Rural Electrificatin Admin- 
istration to “complete electrification of 
the islands.” The loan was made to 
residents who formed the Chesapeake 
Islands Electric Cooperative, with head- 
quarters on Tangier. 

This week the co-op purchased from 
the Shenandoah Valley Electric Coop- 
erative. Dayton, Va.. a 170-kw diesel 
generator unit for $6,000. This was the 
first REA-financed power plant gener- 
ator to be put into service. It went into 
operation on January 29, 1938, and has 
heen operated for 27,142 hours. This 
unit was part of the 800-kw Shenan- 
doah plant at Dayton. This plant is 
adding three 1,000-kw units and has one 
of them installed. 

The islanders had experienced power 
troubles since the old municipally 
owned Tangier generating plant burned 
about two years ago. This structure 
housed a direct-current, oil-burning 
generating unit. 

Early this year Tangier purchased 
60-kw diesel units, which were 
installed in a new building. The REA 
loan will provide for purchase of the 
existing plant and distribution system, 
for system modernization, and the addi- 
tion of a 170-kw diesel unit at the 
generating plant. The co-op also plans 
to build 18 miles of new distribution 
lines. 

Service will be extended from Tan- 


two 


gier over six miles of shoal water to 
Smith Island by a three-phase feeder 
line. The two islands have a combined 
population of approximately 3.000 
people. Co-op officials say their lines 
will bring service to 400 customers. 


20 Transmission Projects 
Being Resumed by BPA 


Under special authority of Secretary 
of the Interior J. A. Krug, the Bonne- 
ville Power Administration is able to 
resume work on 20 power transmission 
projects “of an emergency character 
and essential to continuous operations.” 
The work will be financed by adjust- 
ments in appropriated funds and by 
use of a $500,000 emergency revolving 
fund set up in the original Bonneville 
Act. 

Partly completed projects involved 
include the The Dalles-Goldendale 
transmission line in Oregon at a cost of 
$133,000 and the Mossyrock-Morton 
line extension in Washington at $75,000. 
Smaller transmission lines in Oregon 
and Washington also are included as 
well as various capital additions. Com- 
pletion of a number of other projects 
will await additional Congressional ap- 
propriations. At the last 
Congress no appropriations were made 
for line extensions which Bonneville 
engineers assert are necessary to pre 
vent overloading and burnouts of equip- 
ment. 

Contracts to be covered under the 
emergency order total $769,000. 


session of 
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Supreme Court Has Industry 
Cases on Fall Term Docket 


Line Material Co and Southern States Equipment Co Must 
Face Anti-Trust Suit—Central Nebraska Public Power & 
Irrigation District Trying te Escape Assessment by FPC 


SEVERAL CASES involving the electrical 
industry are on the docket of the United 
States Supreme Court for its fall term, 
starting October 6. 

One of the most important is the gov- 
ernment’s anti-trust suit against Line 
Material Co, Inc, and Southern States 
Equipment Co, makers of electrical 
fuses. The high court agreed last spring 
to hear the case and tentatively set oral 
arguments in November. 

The case grows out of a cross-licens- 
ing agreement between Line Material 
and Southern Equipment, based upon 
patents they hold for certain types of 
cutout fuses. The government charged 
that the companies violated the Sher- 
man anti-trust law and conspired to fix 
prices on an industry-wide basis under 
a patent licensing agreement. This 
agreement provided that all sub-licen- 
sees reserve to original patent holders 
the power to fix minimum prices. The 
defendant companies won a Circuit 
Court of Appeals ruling that the license 
agreements paralleled the old General 
Electric case and were legal. The gov- 
ernment appealed. 

The Federal Power Commission is 
challenged in two cases on which the 
Supreme Court has been asked, but 
has not yet agreed, to take jurisdiction. 
One of them involves an appeal by Cen- 
tral Nebraska Public Power & Irrigation 


District from the annual assessment 
levied by FPC under Section 10 (e) of 
the Water Power Act. The law provides 
for assessments but grants exemption 
if the power is sold to the public with- 
out profit or is used for state or munici- 
pal purposes. 

Central Nebraska applied for exemp- 
tion on $370,225 realized in 1942 and 
1943 from a pooling arrangement with 
the Loup River and Platte Valley dis- 
tricts. All three districts sell power 
through the non-corporate Nebraska 
Public Power System. FPC denied the 
petition and assessed charges totalling 
$11,266. 

The 8th Circuit Court of Appeals sus- 
tained FPC, ruling that Central Ne- 
braska didn’t sell its power without 
profit. 

Central Nebraska filed an appeal to 
the Supreme Court and at the same time 
raised the collateral question of whether 
it can challenge the constitutionality of 
Section 10 (e) after accepting a license 
under that law. 

The other challenge of FPC involves 
its right to question a monopoly fran- 
chise. It was raised by Panhandle 
Eastern Pipe Line, on its transmission 
of natural gas from Texas-Oklahoma to 
Detroit and environs. 

The case arose when FPC moved to 
grant Michigan-Wisconsin Co, a cer- 


tificate for construction of a natural gas 
pipeline into adjacent territory under 
terms by which the new licensee might 
supplement Panhandle service in the 
future. Panhandle asked the Circuit 
Court of Appeals to set aside the FPC 
order, and the court refused. Panhan- 
dle appealed. 

The case may confront the high 
court with the question of whether FPC 
can bring in a second utilty as a means 
of increasing service to a given area or 
must order expansions by the original 
licensee. 


Shasta Units From Coulee 


to Be Back on Line in *48 


Two additional generating units will 
be installed at Shasta Dam early next 
year. Bureau of Reclamation officials 
assured ExLectricAL Wortp this week. 
The 75.000-kw machines, “loaned” to 
the Bonneville Power Administration 
for war-time service at Grand Coulee 
Dam, originally were scheduled for in- 
stallation at Shasta this year. 

The units were removed from Coulee 
early in 1946. Reclamation Bureau 
spokesmen said they first were sched- 
uled to go into operation at Shasta in 
August and December of this year. 
A few months ago this schedule was 
set back to January and February. 
1948. 

“We now have definite assurance 
that one unit, to be known .as Shasta 
No. 5. will be on the line in January,” 
a Bureau official advised. “The other 
will be installed in March.” 

Chief cause of delay has been the 
Bureau’s inability to get delivery on 
coaster gates to be installed in connec- 
tion with the generators. Delivery of 





PUBLIC UTILITY COMMISSIONERS of Connecticut and officials of Connecticut Light & Power Co on an inspection trip of 
the utility’s Rocky River plant. Left to right, Commissioner C. M. Sharpe; Vice-President R. H. Knowlton; Vice-President 
A. V. S. Lindsley; Commissioner H. B. Strong; Vice-President P. R. Fleming; President C. L. Campbell; Vice-President C. J. 
Allen; Commission Chairman E. S. Loughlin; R. F. Probst, assistant secretary of CL&P; E. H. Keeler, New Milford 
manager; E. H. Knapp, assistant to the vice-president; Vice-President E. J. Amberg; General Superintendent C. T. Hughes: 
and Vice-President J. E. King 
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taal in Capacity Shiesinied to Federal Power Commission 


Plant Additions During July 


Utility 


Indianapolis Power 

City of Bessemer 

Lowell Water, Light & Power Dept........ 
Worthington Electric Dept. . lan stare Wee oi 
Northwestern Light & Pow er Co. 


Iowa Public Service Co. . 

Anita Municipal Utilities. . 

Federated Cooperative Power Assn. 
Central Electric Federated Co-op Assn. 
Kahoka Electric Light & Water Dept 
Lindsborg Water & Light Dept 


Thomasville Water & Light Dept. . 
Mississippi Power Co...... 

Yazoo City Public Service C commission 
Southwestern Gas & Electric Co 
Franklin Municipal 

Hallettsville Municipal Utilities 


Vernon Municipal Light Co................e.00% 
Idaho Power Co 
Paces Power & EAGet Ue. ...occcccsvcccceseavcs 


(A) Represents new capacity from remodeled unit. 


Plant Retirements 


Rochester Gas & Electric Corp 

Austin Municipal System......... 

Missouri Power & Light Co 

City of Sidney 

Yazoo City Public Service Commission 

Franklin Municipal ; 

Vernon Municipal Light Co..................... 


H- Hydro; IC-Internal Combustion; S-Steam 
United States 


Internal Combustion 1,208,965 kw, Total 50, 


the gates, Bureau people said, had been 
delayed several times. Their arrival in 
time to make the new schedule possi- 
ble now has been promised. 

“If the gates arrive earlier than now 
expected, it will mean that we can ad- 
vance the dates for installing the gen- 
erators,” one spokesman reported. 
“The Bureau is well aware of the tight 
power supply situation in California 
and will make every effort to get those 
machines into operation as quickly as 
possible.” 


Texas P&L Co Will Spend 
$40,000,000 in 5 Years 


Texas Power & Light Co has an- 
nounced that it will spend $40,000,000 
in the next five years for new additions 
to its system. This is in addition to the 
$7,000,000 that will be spent this year. 

Additions and improvements to gen- 
erating plants and high-voltage trans- 
mission lines will take $18,000,000. In- 
cluded in this amount is a 63,000-kw 
unit for the Trinidad, Tex., steam plant. 

For extending distribution facilities, 
$22,000,000 will be spent. Most of this 
will go for rural electrification. 

The $7,000,000 being spent this year 
will go for a 132-kv transmission line 
from the Trinidad station to a point be- 
tween Dallas and Fort Worth. another 
from Trinidad to Hillshoro. and one 
from Jewett to Lufkin. The remainder 
of the money will be used for substa- 
tions and distribution lines. 
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South Meadow 
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Capacity (kw) 
5,500 (A) 
37,500 
700 
1,400 
4,000 
600 


10,000 
350 
4,325 
1,600 
300 
482 


5,000 
22,500 
5,500 
25,000 
800 
473 


1,125 
600 
1,500 


Plant 


ate 


Harding Street 


Lowell, Mich 
Worthington, Minn 
Peterson, lowa 


=p 


Maynard Station 
Anita, lowa 
Plainfield, lowa 
Dickens, Iowa. 
Kahoka, Mo 
Lindsborg, Kan 


Thomasville, Ga........ 
Eaton 
Yazoo C ity, Miss. . 


Franklin, La. 


Hallettsville, Tex. 


During July 


PaaS ad 5 Rk o's eS 
Austin, Minn 


Sidney, Ne s Ser 
Yazoo City, Miss. . ‘Siar is 
Franklin, La....... 

Ve ‘rnon, Te a 


s capacity as of August 1—Steam 34,664,115 kw, Hydro 14,845, 460 kw, 
7 718, 540 kw. 


Commission Service Order 
Fought by Tucson Utility 


\rizona_ Corporation Commission’s 
order directing the Tucson Gas, Elec- 
tric Light & Power Co to provide gas 
or electric service to the llth Naval 
District and two other applicants has 
been attacked in a suit filed in Mari- 
copa County Superior Court. The util- 
ity company seeks to void the commis- 
sion order on the ground that a ruling 
of the U. S. Circuit Court of Appeals 
allows no compensation for making ad- 
ditions necessary to serve the appli- 
cants. 

The Court of Appeals issued this 
ruling in connection with a condemna- 
tion suit brought against Tucson Gas 
by the City of Tucson, reversing an 
order dismissing the condemnation ac- 
tion. It also held constitutional a state 
law fixing the time of determining dam- 
ages and compensation by a munici- 
pality for the property of a_ public 
utility as of the date of service of the 
summons and allowing no compensa- 
tion for additions, betterments or im- 
provements made after the date of serv- 
ice of the summons. 

The complaint further alleges that 
the decision is now the law of such a 
case and the U. S. District Court at 
Tueson still refuses to permit the pub- 
lic utility to put in issue or seek re- 
covery of compensation for additions, 
extensions or improvements made to 
its property after the service of the 
summons in the condemnation proceed- 


ings. 
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Colorado R. Power May 
Relieve Arizona Shortage 


State Authority Makes Contract 
with Reclamation Bureau for 
Davis and Hoover Dams’ Energy 


Relief of Arizona’s power shortage by 
1950 through stepped-up use of Colo- 
rado River power has been promised 
by M. J. Dougherty, chairman of the 
Arizona Power Authority. 

Following establishment of a work- 
ing agreement with Michael Straus, 
commissioner of the U. S. Bureau of 
Reclamation, Dougherty reported to 
Gov. Sidney P. Osborn on these main 
points: 

1. The Bureau of Reclamation will 
build a “main line” transmission line 
from Hoover Dam, and from the $47.- 
000,000 Davis Dam now under con- 
struction, through the central valleys 
to southern Arizona. 

2. The excess carrying capacity in 
the Bureau lines will be made available 
for the use of the Authority in moving 
both Hoover and Davis power into the 
state’s markets. 

3. The Authority will construct lower 
tension “feeder lines” to reach those 
markets not touched by Reclamation’s 
main system, as power demands justify. 

4. The Authority will buy all Davis 
Dam power Reclamation will make 
available to it. Arizona’s share of 
Hoover power already is fixed. 

5. The Authority will pool its Celo- 
rado power and make sales contracts, 
“without distinction to source or rate,” 
with utilities, public bodies, agencies. 
and cooperatives, making delivery at 
convenient points. 


Contract Will Be Drawn Soon 


A contract between the Bureau and 
the Authority, incorporating these vari- 
ous subjects, will be drawn as early 
as operational, technical, and territorial 
issues relating to Davis Dam are set- 
tled, Dougherty told Governor Osborn. 
In turn, the Authority will submit 4 
proposed uniform power contract to 
qualified consumers and _ distributors 
throughout the state. 

Simultaneously. Dougherty said, co 
operative plans are being worked out 
between Arizona and Nevada for the 
installation of necessary generating 
equipment at Hoover Dam, along with 
standby equipment. 

Contracts between the Authority and 
power users of Arizona will be financed 
as in the past by Congressional appro 
priations. 

Dougherty also said perfection of de- 
tails of the agreement with the Recla- 
mation Bureau will eliminate the nec 
essity for the Authority to issue bonds 
for transmission lines. 
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Electrical Contractors Agree 


to Oppose Vacations with Pay 


Feel That Present High Wages of Workers Take Care of This 
—NECA at Annual Meeting in San Francisco Studies How 
to Lower Installation Costs—Industry Cooperation Stressed 


THE VACATION-WITH-PAY clause which 
unions are attempting to _ intro- 
duce into the electrical contracting in- 
dustry met with unanimous opposition 
last week from the 900 contractors at 
the 46th annual meeting of the National 
Electrical Contractors Association in 
San Francisco. 

Only one such contract has so far 
been won in the United States by the 
International Brotherhood of Electrical 
Workers. However, the feeling was that 
attempts would be made to introduce 
the clause into the national pattern. 

Basing their arguments on the fact 
that electrical construction workers’ 
wage rates already are based at a high 
level to take care of vacations. the as- 
sociation passed a resolution directing 
its labor relations committee to estab- 
lish a policy against the paid vacation 
practice. 


“Production Problems’ Theme 


Main theme of the three-day confer- 
ence was “production problems,” and 
this was narrowed down by speakers 
and discussion groups to how best to 
lower costs of electrical installations. 

A warning was sounded in the open- 
ing speech when Harry McClelland. 
vice-president, Bank of America, told 
the contractors that construction costs 
would have to be held in line or public 
housing financed by the government 
would be forced upon the nation. He 
called on the construction industry to 
find a way to produce a low-priced 
house. 

With this challenge, subsequent 
speakers representing manufacturers, 
distributors, and contractors went on 
to present their cases and suggest ways 
to lower costs. 

Robert W. McChesney, Washington, 
D. C., president of NECA, asked for 
cooperation in the electrical contracting 
tanks, from the manufacturer on down 
through the laborer. In his opening ad- 
dress, he also told members that one 
of their most serious problems was the 
Present tendency of suppliers to deviate 
from a firm price and delivery policy. In 
the closing session, a resolution was 
passed requesting that this unstable 
Practice he stopped and that escalator 
clauses in contracts be eliminated. 


During the meeting labor came in 
for its share of blame in the responsi- 
bility for high construction costs. No 
criticism was made of the wage struc- 
ture as it exists, but unions were called 
on to urge their members to give an 
hour’s work for an hour’s pay. 

Another resolution called for the 
setting up of an NECA-IBEW commit- 
tee to study high costs and see what can 
be done about them. 

Other resolutions which won ap- 
proval: (1) asked the Internal Revenue 
Department to devise a certificate of 
emergency to permit 20 percent amorti- 
zation on housing to encourage income 
property construction through more 
favorable income taxes; (2) encour- 
aged city governments to consider an 
electrical inspector a competent person. 
raise his salary and his qualifications; 
(3) directed manufacturers to seek dis- 
tribution through normal channels and 
not sell directly to ultimate users. 

At the closing banquet the James H. 


McGraw medal was presented to J. W. 
Collins, Chicago manager of NECA’s 
Cook County Chapter, for the many 
years he has spent gathering statistics 
and doing research in the electrical 
contracting field. 


Boonville Boiler Explosion 
Traced to Embrittlement 


The recent explosion of a boiler at 
the Boonville, Ind.. municipal power 
plant was caused by weakness in the 
tensile strength of the metal in the 
head of the drum. This was the conclu- 
sion of representatives of the Hartford 
Insurance Co and Babcock & Wilcox, 
and of a metallurgist. 

In making public the report, Mayor 
William E. Stevens said that it bore 
out claims that he has been making for 
the past two years that the city should 
abandon the plant and buy its power. 
Since the accident. the city has signed 
a five-year contract with the Southern 
Indiana Gas & Electric Co for power. 


Substation not Generator 


The Board of Public Utilities, Paris. 
Tenn., purchases all of its power and 
did not install a 5,000-kw diesel unit 
as stated in ELEctriIcAL Worzpb, August 
9. The installation was a substation. 








CONSTRUCTION proceeds on the Center Hill Dam on Caney Fork River near 


Cookeville, Tenn. 


The dam will be of the concrete gravity type with an earth 


abutment section. Maximum height will be 240 ft, length 2,160 ft. Three 45,000-kw 
units will be installed in the multi-purpose project 
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SEC RULINGS 


ConsoLipaTeD Exvectric & Gas Co’s 
amended plan for recapitalization has been 
approved. It provides for the retirement 
of its publicly held preferred stock through 
exchange to its holders of common stock 
of Atlanta Gas Light Co, Atlanta, Ga. The 
plan calls for the distribution by Con- 
solidated of all of the 802,553 common 
shares of Atlanta held by it. Holders of 
its 114,119 regular preferred shares would 
receive seven Atlanta shares for each share 
held, and holders of 744 shares issued in 
December, 1945, through bond _ conver- 
five shares for each 





sion, would receive 
share held. Following the consummation 
of the plan, the commission’s opinion 


pointed out, Central Public Utility Corp, 
parent of Consolidated, proposes to effect 
a reorganization, which, in the judgment 
of its representatives, “should accord no 
participation to any security holders of 
Central Public other than its income bond 
holders.” In addition to accomplishing 
complete divestment of Consolidated’s in- 
terest in the Atlanta company, to meet in- 
tegration requirements, consummation of 
the plan will simplify Consolidated’s cor- 
porate structure and correct an_ unfair 
distribution of voting power now existing. 
the commission pointed out. (Release No. 
7691). 


Towa Pusiic Service Co’s financing 
program has been authorized. The _ pro- 
gram includes the sale at competitive bid- 
ding of $3,500,000 of first mortgage bonds. 
due 1977, and the sale of 109,866 shares of 
common stock to its common stockholders 
at the rate of one share for each five shares 
held. Sioux City Gas & Electric Co, the 
parent, proposes to subscribe for 66,359 
shares of the new common, and to sub- 
scribe for 6,592 additional shares, subject 
to allotment. It will also purchase any 
unsubscribed shares. The parent company 
proposes to sell privately its promissory 
notes amounting to $1,800.000. lowa Pub- 
lic Service will use the proceeds from sale 
of the bonds and common stock for con- 
struction and to reimburse its treasury in 
part for expenditures made for such pur- 
poses. Sioux City will use the proceeds 
from sale of notes for permanent improve- 
ments, and to acquire the common shares of 
Towa Public Service. (Release No. 7694). 


Dersy Gas & ELectric Corp’s proposal 
to borrow $200,000 from Equitable Life As- 
surance Society of the United States, to be 
evidenced by a promissory note bearing 
interest at the rate of 2! percent and ma- 
turing on October 25, 1947, has been ap- 
proved. Derby Gas & Electric will lend 
$175,000 of this cash to three of its sub- 
sidiaries to meet construction costs, and 
the $25,000 balance will be added to its 
own working capital. (Release No. 7697). 


Staten Istanp Epison Corp has re- 
ceived authority to issue and sell $500,000 
of 1} percent notes to four commercial 
banks. The company will use the pro- 
ceeds for construction., The borrowing will 
be evidenced by notes maturing on April 
1, 1948, and bearing interest at 1} percent. 
(Release No. 7699). 


Pustic Service Co or OKLAHOMA’S pro- 
posal to sell its gas properties to Consoli- 
dated Gas Utilities Corp for $2,737,071 
cash has been approved. Upon consum- 
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mation of the sale, Lawton Corp, a wholly 
owned subsidiary of Public Service, will 
sell its gas properties to Consolidated, fol- 
lowing which it will distribute its assets to 
Public Service and dissolve. Public Serv- 
ice of Oklahoma is a subsidiary of Central 
& South West Corp. (Release No. 7690). 


Rochester Utility Will Add 
Second Unit to Lakeside 


An appropriation of $5,200,000 for 
construction of a second unit at the new 
Lakeside Station of the Rochester Gas 
& Electric Corp has been announced 
by Edgar Crofts, operating vice-presi- 
dent. 

The appropriation will bring to $12,- 
500,000 the cost of the first two units 
of the new electric generating station. 
Erection of the first unit, to cost about 
$7,300,000, already is under way, but 
it is not expected to be completed for 
another year. 

Construction of the second unit will 
not be started until the spring of 1949. 
It will have a capacity of 40,000 kw. 
Aggregate capacity of the new station 
when its four units are completed will 
be 160.000 kw. Total cost will be 
$20,000.000. 





Co-ops Need More Power, 
Materials, Says Wickard 


Shortages of generating capacity and 
of materials to expand existing distri- 
bution facilities are the major obstacles 
facing rural electric systems today. 

That was the theme of a radio in- 
terview with Claude R. Wickard, Rural 
Electrification Administrator, on a spe- 
cial farm broadcast September 13. Fed- 
erally financed farm systems must work 
out their own solution to the equipment 
shortage, he indicated, but business- 
managed electric utilities must supply 
much of the needed generating ca- 
pacity. “As a nation, we have outgrown 
the generators on hand and the size of 
lines carrying the electricity,” he said. 

“The co-ops are putting in bigger 
wires and transformers to improve 
their systems as fast as money and ma- 
terials will permit. But we need more 
generators—more than we have, more 
than are planned. A great deal of this 
responsibility rests with the commercial 
power companies because the co-ops 
buy much of their electricity from 
them.” 

The REA head, who recently com- 
pleted a tour of rural systems, asserted 
that he found “lines overloaded.” 





MEETINGS 


Pennsylvania Electric Association—Systems Opera- 
tion Committee, Irem Temple Country Club, 
Dallas, Pa., October 23-24. H. W. Phillips, 
chairman, Philadelphia Electric Co, 1000 Chest- 
nut St, Philadelphia 5, Pa. 


International Lighting Exposition and Conference 
—Stevens Hotel, Chicago, November 3-7. B. F. 
Stevens, public relations counsel, Room 81/8, 
326 West Madison St, Chicago 6, Ill. 


Previously Listed 


International Association of Electrical Insoectors 
—Northwestern Section, Eugene Hotel, Eugene, 


Ore., September 22-24: Southwestern Section, 
Mission Inn, Riverside, Calif., September 29- 
October |: Western Section, Mount Royal 


Hotel, Montreal, Canada, October 13-15; East- 
ern Section, Seaside Hotel, Atlantic City, Octo- 
ber 20-22: Southern Section, Georae Washing- 
ton Hotel, Jacksonville, Fla., October 27-29. 


Edison Electric Institute—Meter and Service Com- 
mittee, joint meeting with Meter and Service 
Methods Committee of the Association of Edi- 
son Il!uminatina Companies, Lord Baltimore Ho- 
tel, Baltimore, September 22-24; Purchasing and 


Stores Committee, Henry Grady Hotel, At- 
lanta, Ga., September 29-October |; Prime 
Movers Committee, Benjamin Franklin Hotel, 


Philadelphia, October 6-7; Electrical Equipment 
Committee, Benjamin Franklin Hotel, Philadel- 
phia, October 6-7; Transmission & Distribution 
Committee, Benjamin Franklin Hotel, Philadel- 
phia, October 9-10. 


Association of Iron and Steel Engineers—Annual 
meeting, William Penn Hotel, Pittsburgh, Sep- 
tember 22-25. 


Pennsylvania Electric Association—Annual meet- 
ing, Benjamin Franklin Hotel, Philadelphia, 
September 23-24; Transmission & Distribution 
Committee, Fort Ligonier Hotel, Ligonier, Pa., 
October 16-17; Prime Movers Committee, Ben- 
jamin Franklin Hotel, Philadelphia, October 
23-24: Communications Committee, Lord Balti- 
more Hotel, Baltimore, November 13-14. 


American Institute of Electrical Engineers—Middle 


Eastern District Meetina, Biltmore Hotel, Day- 
ton, Ohio, September 23-25: Midwest General 
ne Congress Hotel, Chicago, November 


National Research Council—Conference on Elec- 
trical Insulation, Massachusetts Institute of Tech- 
nology, Cambridge, Mass., September 24-27. 


Wisconsin Utilities Association—Accounting Sec 
tion, Dell View Hotel, Lake Delton, Wis., Sep- 
tember 25-26. 


Southeastern Electric Exchange—Engineering and 
Operation Section, Henry Grady Hotel, At- 
lanta, September 25-26; Sales Conference, Bilt- 
more Hotel, Atlanta, October 29-31. 


Interstate Power Club of New York—Fal!l Meeting 
Hotel Martinique, New York, September 29. 


National Farm Electrification Conference—Clay- 
pool Hotel, Indianapolis, October 7-8. 


International Association of Electrical Leagues— 
Annual Conference, Statler Hotel, St. Louis, 
October 8-11. 


Canadian Electrical Manufacturers Association— 
Annual Meeting, General Brock Hotel, Niagara 
Falls, Ont., October 9-10. 

Electrochemical Society—Fal! Congress, Copley: 

Plaza Hotel, Boston, October 15-18, 


Missouri Valley Electric Association—Accounting 
Conference, President Hotel, Kansas City, Mo. 
October 16-17; Rural Roundtable, Skirvin Hotel 
Oklahoma City, Okla., October 30; Sales and 
Rural Conference, Skirvin Hotel, Oklahome 
City, Okla., October 3l-November |. 


American Standards Association—Annual_ Meet 
ing. Waldorf-Astoria Hotel, New York, Octobe 
21-23. 


National Electrical Manufacturers Association— * 
Annual Meeting, Hotel Traymore, Atlantic City 
October 27-31. 

National Electronics Conference — Edgewste’ 

Beach Hotel, Chicago, November 3-5 


ee 
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$18 Billion Utility Assets 
Shown by °46 FPC Report 


Assets of privately owned electric 
utilities in the United States reporting 
to the Federal Power Commission to- 
taled $18,083,483,293 at the end of 
1946. This was an increase of $450,241,- 
765 over total assets reported a year 
previously. This was announced in 
FPC’s yearly report. “Statistics of 
Electric Utilities,” 

The report covers 325 electric utili- 
ties and on the basis of both assets and 
revenues represents over 98 percent of 
the privately owned utilities in the coun- 
try. 

During the past year, the report 
shows, utility plant of these companies 
increased $460,783,331 to $14,951,565.- 
726. Reserves for depreciation of plant 
amounted to $3,327,361,197, an increase 
of $262,442,782 over the previous year. 

The outstanding long-term debt was 
$6,149,653.139. a slight increase over 
the $6,141,452,919 reported a year 
earlier. A decrease in amount of out- 
standing bonds was offset by an in- 
crease in other types of long-term debt. 

Equity securities outstanding de- 
creased =$123,105,035 while the com- 
ined capital surplus and earned sur- 


1946 
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plus accounts showed an increase of 
$257,483,318. Total capital stock out- 
standing amounted to $5,939,156,655. 
Combined surplus accounts stood at 
$1,262,442,939. 

Net income of the companies in 1946 
amounted to $637,626,056 compared to 
the $534,453,991 reported in 1945. The 
$103,172,065 increase was chiefly at- 
tributed to decreased taxes. 


Jacksonville Has Power 
Trouble as Floater Moves 


Jacksonville, Fla., experienced a se- 
vere power shortage recently as its 
floating plant, the /nductance, was dry- 
docked for maintenance and_ then 
moved to a new location. The floater 
has a capacity of 37,500 kw. Other 
plants operated by the city have a 
capacity of 77,500 kw. 

During the emergency period, Florida 
Power & Light Co tied in with the city 
system and supplied 7,000 kw. Ad- 
ditional power was secured from the 
Naval Air Station. In spite of these 
tie-ins, it was necessary to reduce street 
lighting. In addition there were numer- 
ous cable failures because of overloads. 
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Electric Output Soars 


Swinging sharply upward, the elec- 
tric output moved for the first time be- 
yond the 5,000,000,000 mark during 
the week ended September 13, 1947, 
according to figures released by the 
Edison Electric Institute. The amount 
of electrical energy distributed by the 
light and power companies of the coun- 
try totaled 5,053,300,000 kwhr, com- 
paring with 4,720,659,000 kwhr during 
the preceding week, which contained 
the Labor Day holiday. During the 
week ended September 14, 1946, the 
total was 4,521,151,000 kwhr. 


Weekly Output, Millions Kwhr 
1947 1946 1945 


Sept. 13 5,053 Sept. 14 4,521 Sept. 15 4,106 
Sept. 6 4,721 Sept. 7 4,184 Sept. 8 3,909 
Aug. 30 4,940 Aug. 31 4,404 Sept. 1 4,137 
Aug. 23 4,953 Aug. 24 4,444 Aug. 25 4,116 
Aug. 16 4,923 Aug. 17 4,422 Aug. 18 3,939 
Aug. 9 4,874 Aug. 10 4,412 Aug. 11 4,395 


Aug. 2 4,806 Aug. 3 4,351 Aug. 4 4,432 
July 26 4,730 July 27 4,352 July 28 4,435 
July 19 4,372 July 20 4,293 July 21 4,385 
July 12 4,531 July 13 4,156 July 14 4,295 


Percent Change from Previous Year 


Sept. 13 Sept.6 Aug. 30 

New England ......... + 7.7 + 9.5 + 7.2 
Mid-Atlan'ic .......... +10.4 +-11.2 +-10.8 
Centra! Industrial . +11.5 4-13.2 +13.8 
Weel GH wcdccsces +-12.9 +14.4 +14.8 
Sou'hern States ....... +-13.9 +14.0 +11.1 
Rocky Mountain ...... +-18.6 +20.1 +-18.7 
Pacific Coast ......... + 9.9 +-10.7 +11.5 
Total United Statees +11.8 +12.8 +-12.2 
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Wisconsin PSC Abandons 


‘Fair-Return’ Rate Formula 


In Commonwealth Telephone Co Ruling Bases Lowered Rates 


on Profits 


Which It Considers 


Reasonable for Company 


to Enjoy—Cites Hope Gas Case in Support of New Method 


DisREGARDING the “fair-return-on-a-fair 
value” formula for fixing rates, the Wis- 
consin Public Service Commission re- 
cently ordered a reduction in rates 
charged by the Commonwealth Tele- 
phone Co through its Two Rivers ex- 
change. 

Of interest to all utilities is the method 
used by the Commission in determining 
the new rates. In its ruling, the Com- 
mission said: 

“The rates herein prescribed are ar- 
rived at without determining any rate- 
hase, and without determining any spe- 
cific figure as constituting a ‘fair rate 
of return’ on anything that may be 
claimed to be a proper rate-base. The 
rates . . . are estimated and intended 
to afford approximately an annual net 
profit of a determined number of dol- 
lars which we think it reasonable for 
the utility to enjoy from the operation 
of its business.” 

In fixing the new rates the Commis- 
sion said that it had taken three fac- 
tors into consideration: 

1. An estimate of the reasonable 
future cost incurred in the furnishing 
of such service as the public may rea- 
sonably be expected to demand from 
the utility involved. 

2. The value of any class of that util- 


ity's service, where that va'ue consti- 
tutes the limitation upon and practical 
equivalent of the rates charged therefor. 

3. A reasonable profit which it is 
proper for the utility to enjoy under all 
relevant facts and circumstances. 

In explaining what it considered a 
reasonable profit to be, the Commission 
said that it had considered cost and 
value of the property involved, cost of 
rendering service, value of each class 
of service, need for plant expansion. 
capital and its cost for this expansion, 
as well as the quality and character of 
the service. 

“Sound regulation of utility rates, 


Unusual These Days 


completion of a 
$440,000 expansion program, 
the Bisbee-Douglas district of 
Edison Co has a 
surplus of power, President 
Phillips B. Shaw has reported. 
The program included the ad- 
dition of two 2,160-hp diesels, 
and 100 


Following 


the Arizona 


substation facilities, 


miles of transmission lines. 


as we view it,” the ruling read, “shou|/ 
include a recognition of the fact that a 
reasonable share of the savings which 
result from economy and efficiency o! 
operation should inure to the utility 
and such share should be sufficient to 
constitute an incentive for continued 
and further effort directed to such sav- 
ings. Perhaps the most valid criticisin 
of rate-making by the strict applica- 
tion of the ‘fair return’ formula is that 
too little incentive to economy in plant 
construction or to efficiency in opera- 
tion results from rates thus arrived at.” 

In arriving at its new method for fix- 
ing rates. the Commission explained 
that prior to the Hope Natural Gas 
case, rate-fixing was considered anala- 
gous to the exercise of eminent domain. 
In the Hope case, the United States 
Supreme Court held that rate-fixing 
was the exercise of police power. This 
ruling then made consideration of “fai: 
return” unnecessary. 

The telephone company has appealed 
the ruling to the courts. 


IBEW Files First Test 
of Anti-Communist Ruling 


The International Brotherhood of 
Electrical Workers, AFL, has filed the 
first test case with the National Labo: 
Relations Board of a ruling that officers 
of the AFL and CIO file anti-com- 
munist affidavits before member unions 
may use facilities of the Board. Re- 
fusal of John L. Lewis. an AFL vice- 
president, to sign such an affidavit lias 
prevented IBEW from 
election conducted by 


obtaining an 
NLRB at a 
The ruling was made 
hy general counsel Robert Denham. 


radio station. 


WHEN the Southwestern Gas & Electric Co dedicated its $5,000,000 Lieberman plant on Caddo Lake, 15 miles north- 


west of Shreveport, close to 2,000 persons showed up. 


In the left panel are W. T. McCullough, left, Babcock & Wilcox 


Co.; S. T. Seeley, Mid-West Piping & Supply Co; R. S. Moncrief, superintendent of power plants for Southwestern; and 


H. C. Schroeder, Sargent & Lundy. 


In the right panel is a 


delegation from Arkansas Power & Light Co paying 4 


neighborly call. Left to right, T. J. Blewster, rate engineer; Vice-President Fletcher Minnis; E. C. Stewart, engineer: 
Frank M. Wilkes, president of Southwestern greeting Minnis; Edgar H. Chesnutt. advertising manager: and J. Robert Welsh. 
superintendent of operations for Sout!:wes'ern 
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Anti-Trust Suit Started 
Against 3 Glass Companies 


\n anti-trust suit has been begun by 
the federal government against the 
Owens-Corning Fiberglas Corp and the 
Owens-Illinois Glass Co, both of Toledo. 
and the Corning Glass Works, Corning, 
NBs 

The complaint also accuses the three 
companies of making cartel arrange- 
ments with eight foreign glass manu- 
facturers in an effort to “buttress” the 
monopoly in this country. The cartels, 
the suit stated, sought to divide terri- 
tories and obtain exclusive rights to 
patents and technical information. 

The government also alleges that 
Owens-Corning was formed in 1938 by 
the other two companies to further their 
domination and control of the entire 
fiber-glass industry. Now the govern- 
ment wants the Federal District Court 
at Toledo to divest the two companies 
of their control in Owens-Corning and 
to prevent by injunction any future 
control 


G-E Refrigerators Come 
from Erie Plant 3 a Minute 


General Electric Co is currently 
building three refrigerators and home 
freezers each working minute at its Erie 
plant, L. H. Miller, manager of the 
Household Refrigerator Division, has 
disclosed. In June, output of Space 
Maker refrigerators was at the rate of 
16,000 units, and of home freezers, 1,800 
a week, 

“We continue to be hampered by ma- 
terials shortages,” Miller said. “Sheet 
steel especially will continue on the crit- 
ical list for the rest of the year. But 
refrigerator and freezer production for 
the second six months of the year will 
be considerably above that for the first 
six months.” 


Buys Surplus War Plant 


National Carbon Co, Inc, New York. 
as purchased the surplus carbon elec- 
trode plant that it operated during the 
war in Columbia, Tenn., for $1,637,000. 
the War Assets Administration has an- 





A 


EXECUTIVES of the Reliance Electric & Engineering Co pack the first motors to 


be shipped from the firm’s new Ashtabula, Ohio, plant. 


President J. W. Corey 


manipulates the bander as F. E. Harrell, manufacturing vice-president; Karl H. 
Meyer, Ashtabula plant manager; and R. H. Smith, company secretary, look on. 
The employee at the right supervises the banding 





nounced. Operating at capacity, the 
plant is now meeting requirements for 
carbon electrode supplies in Europe, 
where similar plants have not been able 
to resume production. 


Handy & Harman Combines 


With Thomas J. Dee 


Announcement of the consolidation 
of Handy & Harman and Thomas 
J. Dee & Co has been made by G. H. 
Niemeyer, president of Handy & Har- 
man. and Harry E. Radix, president. 
and Thomas G. McMahon, secretary- 
treasurer of Thomas J. Dee & Co. 

Thomas J. Dee & Co will become the 
Dee Division of Handy & Harman. It 
will continue to function as heretofore 
with the same executives and personnel. 

Handy & Harman’s principal plant 
is at Bridgeport, Conn.; another plant 
is located in Toronto, Canada, and 
service plants in New York, Providence 
and Los Angeles. The Thomas J. Dee 
& Co’s plant is in Chicago. 
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Anaconda Plans to Refine 
Low-Grade Copper Ores 


Anaconda Copper Mining Co has an- 
nounced a program for mining and 
refining low-grade copper ores from its 
Montana properties. Copper, however, 
will be more of a byproduct of the op- 
erations, as the copper content of the 
ores is not expected to run over 20 lb 
to the ton. Substantial returns of other 
metals, such as gold and silver, are ex- 
pected. The company expects to spend 
$20,000,000 on “the greater Butte proj- 
ect” in the next five years. 

Explorations have shown that there 
are at least 130,000,000 tons of ore 
above 3,400 ft underground. These ores 
will provide 2.6 billion lb of copper. 
Large tonnages of ore with similar 
characteristics are known to be below 
the 3.400-ft level. 

Within three years. the company ex- 
pects to be mining 5,000 tons of the 
low-grade ores a day. In five years, 
the daily tonnage is expected to reach 
15,000 tons. The ore will be smelted and 
refined at the Anaconda, Mont., plant. 
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Whitney Blake Takes Over 
Koiled Kords Manufacture 


The Whitney Blake Co, New Haven, 
Conn., is now making Koiled Kords, 
the retractile cords for telephone, radio 
and other communications uses. For- 
merly, Koiled Kords were produced by 
Kellogg Switchboard & Supply Co, Chi- 
cago, and sold through Cordage. Inc. 
Sales are being handled now by a newly 
organized company, Koiled Kords, Inc, 
of New Haven, Conn. 

Machinery for the manufacture of 
Koiled Kords has been moved from Chi- 
cago to New Haven, an arrangement 
which will effect immediate economies 
in manufacturing and sales distribution. 

President of Koiled Kords, Inc, is 
John B. Cook, who is also president f 
The Whitney Blake Co and of the Re- 
liable Electric Co of Chicago. Associ- 
ated with Mr Cook in organizing Koiled 
Kords, Inc, are Ralph Collins and 
Charles F. Mason, well known on the 
West Coast as officers of the Associ- 
ated Telephone Co. 

Col E. L. Love. formerly in charge of 
Koiled Kords Division of Kellogg 
Switchboard & Supply Co, is sales 
manager of the new organization. Ex- 
cept for a period of war service, Col 
Love has spent more than 20 years in 
the communications and automotive in- 
dustries. 

Distribution of Koiled Kords for in- 
dustrial uses will be handled by the 
Graybar Electric Co and, on the West 
Coast, by the Jewell-Summer Co. Man- 
agement and development of the prod- 
uct will be directed by men of long ex- 
perience in the manufacture and sale 
of communications equipment: Charles 
Mason, chairman of the board, (chair- 
man of the board of Associated Tele- 
phone Co, Ltd), Mr Cook, president: 
John H. Ingmanson, executive vice- 
president, (vice - president, Whitney 
Blake Co); R. D. Collins, vice-presi- 
dent, (executive, Associated Telephone 
Co, Ltd) and Basil Hostage, secretary 
and treasurer, (treasurer, Whitney 

Blake Co). 


Announce Improved Method 
of Forming Paper Tubes 


An improved method of forming 
square and rectangular paper tubes 
is now in use in the manufacture of 
all paper tubes of the Precision Paper 
Tube Co, Chicago. Precision tubes are 
widely used in electrical and electronic 
industries as dielectric coil bases. The 
tubes are now pressure formed as an 
integral part of the tube producing 
machines, where heretofore a similar 
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process involved a separate operation. 
The tubes are forced through a 
heated die, producing a “square” 
shaped tube, ending practically all 
side bow. Additional important ad- 
vantages of pressure forming are: 
(1) improved adhesion of the lamin- 
ated papers and increased strength; 


(2) permits automatic _ stacking; 
(3) ends the necessity of forming coils 
after winding; (4) cores can be 


engineered closer to stack size result- 
ing in greater wire economy; (5) al- 
lows more uniforms coils. 


Manufacturers Make 
Sales Assignments 


Electrical manufacturing companies 
have recently made the following ap- 
pointments to their sales staffs: 


R. I. Insutatep Wire Co, Inc, Provi- 
dence, R. I., has appointed Marwood, Lim- 
ited, San Francisco, as Pacific Coast man- 
agers for its complete wire and cable line; 
and Ellman & Zuckerman of Chicago as 
representatives in that territory to handle 
its flexible cords line. Crescent Electric 
Sales Co, Chicago. has been retained to 
handle the asbestos insulated wire prod- 
ucts. 


GENERAL Evectric Co, lamp department, 
has named F. M. Falge Pacific sales district 
manager, with headquarters in Oakland, 
succeeding Morris C. Hixson, retired. Mr 
Falge joined GE’s lamp department at 
Nela Park in 1926. Mr. Hixson, who had 
served as manager since 1934, joined GE in 
1912. 


Lincotn Exvecrric Co has _ transferred 
\. F. Boucher, welding engineer handling 
special accounts in the Detroit area, to 
Milwaukee as district manager for that 
office. Marshall Ford has been made dis- 
trict manager for the Minneapolis office. 
Mr Ford has been a welding engineer for 
the company since 1941 in the Pittsburgh 
district. 


RockseEstTos Propucts Corp, New Haven, 
Conn., has opened its own offices and ware- 
house at 3100-3134 East 10th St, Oakland, 
Calif., with Philip O. Weston, district 
manager of the Pacific Coast territory, in 
charge. Another sales office will be located 
in Los Angeles as soon as suitable space 
can be obtained. 


BurLincton InstruMENT Co, Burling- 
ton, Iowa, has appointed Frederick A. 
Meyer representative to cover the state of 
Wisconsin and the upper peninsula of 
Michigan with headquarters at 207 East 


Michigan St, Milwaukee. 


Fan Output Up 50 Percent 


Production of electric fans currently 
is up 50 percent over pre-war years, the 
National Electrical Manufacturers Asso- 
ciation reports. 





Manufacturers Announce 








Plant Expansion Plans 


The management of S&C Electric Co, 
Chicago, formerly Schweitzer & Con. 
rad, Inc, has announced the completion 
of a plant expansion move, which, al- 
though regarded somewhat in the na- 
ture of a stop-gap until general build. 
ing conditions are stabilized, has 
greatly speeded rates of production on 
many S&C products and _ improved 
plant efficiency. Increasing present 
floor area by 40 percent, the expansion 
at this time consists of the leasing of 
another manufacturing building in the 
neighborhood, to be known as Plant 
No. 2, for the manufacture of distribu- 
tion primary cutouts, and a consider- 
able increase in storage facilities at 


Plant No. 1. 


American Relays & Controls. Ince. 
have moved into larger quarters at 
2555 Diversey Ave, Chicago, and are 
operating with expanded facilities. 


Construction of an additional 25.000 
sq ft of factory space has been started 
at the Apex Electrical Manufacturing 
Co plant in Cleveland. The new plant 
area will be used for final assembly 
and test of the new Apex automatic 
washer. Manufacturing operations in 
the new area are expected to start 
shortly after the first of the year. C. G. 
Frantz, president, said production of 
the automatic washing machine should 
result in additional employment which 
will be increased as production mounts. 
Contract for engineering and construc- 
tion of the new building has been let 
to the Austin Co of Cleveland. 


Cutler-Hammer, Inc, Milwaukee, has 
announced new and expanded quarters 
for its Cleveland office. The new office. 
located at 2010 East 46th St, Cleve- 
land 3, Ohio, provides improved facili- 
ties for the sale and distribution of the 
company’s line of electrical products in 
the Cleveland area. R. J. Eckstein is 
Cleveland district sales manager. A 
new branch sales office located at 10 
North Franklin St, Saginaw, Mich. 
has been opened. R. L. Hibbard will 
manage the new office as a branch 0 
the company’s Detroit district sales 


office. 


Completion of a new plant in Pitt= 
field, Mass., for the manufacture 0 
magnesium oxide by General Electri 
Co’s chemical department, has been al 
nounced. The new plant, which com 
prises about 10,000 sq ft, will double 
General Electric’s capacity to produce 
magnesium oxide. The company * 
undertaking an extensive expansion © 
its lamp works at Jackson, Miss 
doubling the productive capacity. 
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NEWS ABOUT PEOPLE 





F, E. Bescher Assigned New 
Responsibilities in Iowa 


F. E. Bescher has been appointed 
business development manager of the 
Interstate Power Co, Dubuque, succeed- 





F. E. BescHer 


ing L. L. Perry, who has resigned to 
enter the photography business. 

Mr Bescher has been connected with 
the utility business for the past 27 years, 
starting in 1920 as assistant to the man- 
ager of the Richmond, Ind., Electric 
Co. In 1927 he became division commer- 
cial manager of the Interstate Public 
Service Co of Monticello, Ind., in which 
capacity he remained until 1928. 

He then became affiliated with the 
Interstate Power Co in Dubuque as as- 
sistant general sales manager. In 1933 
he was appointed sales supervisor of 
the Dubuque district, remaining in that 
position until 1937 when he was ad- 
vanced to director of lighting, the posi- 
tion he held until his present promotion. 


Sporn Elected President 
of Atlantic City Utility 


Philip Sporn has been elected presi- 
dent of the Atlantic City Electric Co. 
Atlantic City, N. J., succeeding N. M. 
Argabrite. On his retirement from the 
presidency, which he held since 1945, 
Mr Argabrite had completed 40 years 
in the utility field. Mr Sporn was elected 
President of the American Gas & Elec- 
‘ne Co last May, up to that time having 
‘trved as executive vice-president of 
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that company and executive vice-presi- 
dent and chief engineer of all its sub- 
sidiaries. 

B. L. England, vice-president and 
general manager of Atlantic City Elec- 
tric, will continue in charge of the com- 
pany’s operations and will be senior 
officer in Atlantic City. 


Rudolf W. Staud Elected 
President of IES 


(See Front Cover) 


Rudolf W. Staud, manager of sales 
promotion and development of the Ben- 
jamin Electric Mfg. Co, Des Plaines, 
Ill., has been elected president of the 
Illuminating Engineering Society. He 
will take office upon the expiration of 
retiring President G. K. Hardacre’s 
term on October 1, 1947. 

Mr Staud is a well known figure in 
the lighting industry. For many years, 
he has been actively identified in in- 
dustry-wide activities relating to the 
improvement of practices and the devel- 
opment of higher uniform standards 
for lighting equipment. He has served 
the RLM Standards Institute as its 
president since 1936. He is a director 
of the Chicago Lighting Institute and 
vice-chairman of the 2nd International 
Lighting Exposition and Conference 
which is to be held next November in 
Chicago. He is a past-president of the 
Porcelain Enamel Institute. Among the 
offices he has held in IES are those of 
vice-president, director and chairman 
of numerous committees. In the Na- 
tional Electrical Manufacturers Asso- 
ciation, he has also held numerous 
chairmanships and served on many com- 
mittees. 

Born in 1892, Mr Staud, after varied 
experiences in industrial engineering, 
personnel management and school ad- 
ministration, became associated with 
the Benjamin Electric Mfg Co in 1927. 


> J. P. Looney has been appointed 


manager of the General Electric ap- 


pliance service center at Boston, suc- 
ceeding E. R. Dirkse, who has been 
transferred to a similar post at Chi- 
cago. 
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Rigby Named Manufacturing 
Manager, Trumbull Electric 


C. R. Rigby has been appointed 
manufacturing manager of the Plain- 
ville (Conn.) plants of the Trum- 
bull Electric Manufacturing Co. with 
responsibility for all manufacturing 
activities in the main plant and the 
West Works of the Trumbull company. 

Mr Rigby obtained his early engi- 
neering experience at the Fort Wayne 
(Ind.) Works of the General Electric 
Co, which he entered in 1929 as super- 
intendent of the transformer machine 
design and development section. Three 
years later he transferred to the Radio 





C. R. Ricsy 


Corp of America as superintendent of 
the transformer manufacturing plant at 
Camden, N. J. 

In 1934 Mr Rigby went to Buenos 
Aires, Argentina, where he headed an 
RCA plant engaged in the manufacture 
of radio receivers, records and allied 
equipment. 

Returning to this country in the 
latter part of 1936, Mr Rigby was 
employed in various manufacturing- 
executive capacities at RCA for the 
next decade. For several years just 
prior to his joining the Trumbull 
organization, he was plant manager of 
the RCA communications and specialty 
equipment plant at Camden. 


> KennetH W. Conners, a member of 
the advertising division of Leeds & 
Northrup Co, Philadelphia, since 1934, 





has been appointed advertising manager 
to succeed L. R. GARRETSON, retired. 
Mr Garretson had been advertising 
manager of the company since 1925. He 
is a past-president of Eastern Industrial 
Advertisers, Philadelphia Chapter of 
the National Industrial Advertisers 
Association and a former director and 
vice-president of the national associa- 
tion. He also belongs to the American 
Marketing Association and the Amer- 
ican Management Association. 


Cc. M. Dunn Assumes New 
Executive Sales Duties 
Announcement has been made of the 


appointment of Cecil M. Dunn to the 
newly created position of director of 





C. M. Dunn 


sales and advertising of the Estate 
Heatrola Division, Noma Electric Corp. 
Mr Dunn has been general sales man- 
ager of this division for the past year. 
Previously he had been assistant sales 
manager and promotion manager. 
Executive sales offices of Estate 
Heatrola have been transferred to the 


factory at Hamilton, Ohio, and Mr 
Dunr and his assistants are now 
located there. 

OBITUARY 


Emil E. Hollander 


Emil E. Hollander, 66, a founder and 
retired president of the Star Electric 
Motor Co of Bloomfield, N. J., died 
September 11, in a hospital at Orange, 
NJ. 

A native of Sweden, Hollander came 
to the United States in 1902. After 
working for the Eck Dynamo & Motor 
Co, Belleville, N. J., for eight years, he 
and a fellow-worker, Carl Peterson, or- 
ganized the Star Electric Fan Co, New- 
ark. Soon afterward the present com- 
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pany name was adopted. In 1932. the 
plant was moved to Bloomfield. 

In 1946, he was succeeded as presi- 
dent of the company by his son, Evin. 
\fter a short period of retirement, the 
elder Hollander returned to the com- 
pany as a consulting engineer. 

He held the first patent on the basic 
design of the oscillating electric fan, 
and his company has taken out more 
than 100 patents on motor devices and 
other machinery. 

During the war, Hollander served on 
the Electric Motor Advisory Committee, 
War Production Board. 


Ray Palmer 


Ray Palmer, consulting engineer, 
whose death was announced in ELEcTRI- 
cAL WorLD, September 13, page 91. had 
heen prominently identified with the 
electrical industry for many years as 
a consulting engineer, Commissioner of 
Gas and Electricity of Chicago and 
from 1915-1925 as president and gen- 
eral manager of the New York & Queens 
Electric Light & Power Co. 

He resigned as chief executive of the 
New York & Queens utility in 1925 to 
establish a consulting engineering prac- 
tice with offices in New York and Chi- 
cago, specializing in public works, 
valuations, reorganizations and other 
utility and industrial problems. He 
retired in 1937. 

Mr Palmer was born in Sparta, Wis., 
69 years ago, and was graduated from 
the University of Wisconsin in 1901. 
He was a fellow of the American Insti- 
tute of Electrical Engineers. a member 
of the Illuminating Engineering Society 
and the New York Electrical Society. 


> Devrpert F. Rovorr. assistant man- 
ager of General Electric Co’s specialty 
transformer division and well known in 
the neon-sign industry, died recently in 
Fort Wayne, Ind. Mr Roloff contributed 
to the rapid growth of the neon-sign 
industry and pioneered development of 
ignition transformers for oil burner 
applications. During the war he worked 
on applications of specialty transform- 
ers to aircraft. After joining the com- 
pany in 1919, Mr Roloff, as a design 
engineer on transformers, was variously 
connected with the transformer engi- 
neering divisions in Ft. Wayne, Ind., 
and Pittsfield, Mass. In 1929, he be- 
came the first application engineer in 
the newly created specialty transformer 
section. He was appointed in 1946 to 
the position of assistant manager of the 
specialty transformer division, the posi- 
tion he held until his recent death. 


September 


Arthur G. Butler 


Arthur G. Butler, 58, manager of 
engineering and construction, for the 
Duquehne Light Company, died Sep- 
tember 7. 

He was a civil engineering gradu- 
ate of Rose Polytechnic Institute in 
his native city, Terre Haute, Ind. After 





A. G. BuTLER 


working for the Vandalia Railroad at 
Logansport, Ind.. and a_ contracting 
firm at Louisville. Ky., he joined the 
Louisville Gas & Electric Co in 1918. 
He served as general superintendent of 
construction until 1929. when he joined 
the Pittsburgh utility. 

The first large construction project 
carried out under Butler’s direction was 
the Ohio Falls Development at Louis- 
ville. This included a_ hydroelectric 
station for the Byllesby interests and a 
dam for the United States government. 
This work was done in 1926-27. For 
Duquesne. he built the James H. Reed 
and Frank R. Phillips plants. 

Butler was a member of the Execu- 
tive Committee of the PEA and served 
on various EE] committees. 


> Russet, W. Camrieip, founder and 
president of the Camfield Manufactur- 
ing Co, Grand Haven, Mich., died on 
August 8 of a heart attack at his home 
at Spring Lake. Mich. He was 47 years 
old. Mr. Camfield organized _ the 
Grand Haven firm in 1937. 


> James A. WILBARGER. superintendent 
of the steam-electric plant of the Har- 
risonburg (Va.) Municipal Electric 
Department, died on August 26 i 
Charlottesville, Va. He was 76. 


> Pup Friep. president of the Burndy 
Engineering Co since 1924, was killed 
in an automobile accident on August 
27, near Ardsley. N. Y. 
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NEW EQUIPMENT 





Single-Phase Farmotor 





EMPLOYING all-steel construction, the 
Life-Line Farmotor is available in sizes 
of 1, 14, 2, 3, 5 and 7% hp from 
Westinghouse Electric Corp, East Pitts- 
burgh, Pa. These are capacitor-start, 
induction-run, single-phase motors, with 
self-contained capacitor and transfer 
switch, The transfer switch disconnects 
the starting capacitor as the 
reaches full speed. 


motor 


Air openings are in the lower half in 
the end-bells and the motors are pro- 
tected against dripping liquids. Self- 
sealed prelubricated ball bearings are 
provided and Tuffernell insulation with 
Tufvar wire is used. 

The 1, 1% and 2-hp motors have 
built-in manual reset thermostatic pro- 
tection against excessive internal tem- 
peratures resulting from overloads, too 
frequent starting, stoppage of ventila- 
tion, excessive surrounding room tem- 
perature, stalled motor and running on 
low voltage. 

Motors are available for 60-cycle. 
single-phase, 220-volt service. They 
will operate successfully at normal fre- 
quency and rated load with voltage 10 
percent above or below the nameplate 
rating. Their operating speed is 1.740 
rpm. 


Solderless Connectors 


TO MECHANICALLY FASTEN solid or 
stranded wires and cables of small di- 
ameter, the “Solistrand” solderless wire 









ELECTRICAL WORLD 


connector is made available by Air- 
craft-Marine Products, Inc, 1656 North 
Fourth St, Harrisburg, Pa. Splices and 
connectors are made by merely inserting 
the wire ends into the barrel of the 
connector and “crimping” it with an 
AMP installation tool. 

Two types of connectors are avail- 
able. the Parallel connector and the 
Ring Tongue connector. Both eye 
splices and straight splices can be made 
with the Parallel Type, a typical use 
being the installation of insulators as 
shown in the illustration. The flat 
“tongue” or tab of the Ring Tongue 
connector has an accurately sized stud 
hole and provides a means of at- 
taching a wire end to a stud, screw or 
hook. 


Enclosed Transformers 





\ LINE of power and lighting trans- 
formers in ratings from 1 to 100 kva 
is now being manufactured by the 
Transformer Division of Lindberg Engi- 
neering Co, 2444 West Hubbard St, 
Chicago 12. Ill. A 1.5-kva unit is illus- 
trated. 

Sizes 1 to 15 kva inclusive are totally 
enclosed and are for either indoor or 
outdoor use. Sizes 15 to 100 kva are for 
indoor use only, having a ventilated 
enclosure made of expanded metal. 
All transformers include a wiring com- 
partment which has knockouts for con- 
duit. Transformer can be made for 
operation on 25, 50 or 60 cycles with a 
voltage limit of 600 volts. 
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Foot Warmer 





DEVELOPED specifically as a light, 
electrically heated covering for people 
who suffer from cold feet in bed, a foot- 
warmer has been announced by the Ap- 


pliance Division of General Electric 
Co, Bridgeport 2, Conn. Placed be- 
tween the top sheet and first blanket, 
the footwarmer is designed to bring an 
even warmth of 105 F to the foot of the 
bed throughout the night. 

The 36 x 17-in. cover is of sanforized 
cotton with a rough finish so that the 
footwarmer will stay in place. The unit 
has waterproof insulated wiring and 
thermostats to keep the temperature 
constant. 


Pilot Light Assembly 


DesicNep for illuminating electrical 
appliances and radio panels, a cande- 
labra pilot light assembly approved for 
110-v, 75-w operation has been an- 


nounced by Micarta Fabricators, Inc, 
5324 Ravenswood Ave, Chicago 40, Ill. 
The unit may be secured by clip-on or 
snap-in brackets for panels up to 0.078 
in. It can be furnished with soldered 
leads in any length. A Bakelite insu- 
lating shell is available. 











ELECTRICAL BUSINESS 


OUTLOOK 


POWER SALES TO INDUSTRY are holding up well. 
The slide-off in industrial output, which saw the 
over-all index ease some 6 percent between March 
and July, has now been arrested. The index prob- 
ably stood at 182 in August, up 4 points from July. 


At the moment it appears that any drop in indus- 
trial activity by the year end will be modest indeed. 
It is hardly likely to go beyond 3 percent. 


This conclusion stems from a study of the position 
of certain leading industries. Here is the extent to 
which production in July had slipped from its earlier 
peak. 

Iron and steel and products 

Machinery 

Non-ferrous metals and product: 

Autos and transport equipment 

Stone, clay, and glass............seees: 

Textiles 7 
Leather and products. Cbd DMA ARO Rass 32 0h 6056e Dein weS —11% 
Rubber products kes 

EE CEOOD. 5 cur eaniWeGe¥s 506i s5es0cness 


NR ccvccicsucbeeagen0ss0ns5iceeuwn’e ‘No change 
Petroleum and coal products. . bee 


Significant thing about this list is that many indus- 
tries should do better throughout the autumn than 
they did in July. 


This is true of autos, iron and steel, and non-fer- 
rous metals. These were hit by the coal strike and 
vacation lay-offs. However, demand shows little 
tendency to fall, and in the case of aluminum it 
appears to be on the rebound. 


In general, it is the consumer non-durables that 
have exhibited the widest decline. The peak for 
these lines last winter included a substantial out- 
put for inventory. Since this demand is not likely 
to be repeated on the same scale, any recovery 
will be small. 


At the moment textile producers are enjoying 
heavier buying on the part of merchandisers. But 
many companies also are feeling the export squeeze, 
and production gains are not expected to be of long 
duration. 


FARM ELECTRIFICATION will not suffer from any 
drop in farm income this year. Farm prices now are 
the highest in history. They may ease next year, but 
at the moment no substantial decline is in sight. 


A short crop of feed grains—chiefly corn—is 
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causing present price flurry. Feed supplies are 
expected to be off about 22 percent from last year. 


Price and crop developments add up to a cash 
income for farmers this year of about $29 billion. 
Last year the total came to $25 billion. 


More farmers are saving today than ever before, 
And a high percentage of them are saving sizable 
sums. All of which speaks well for the farm as a 
big market to be pushed for electrification. 


THE FREIGHT CAR SQUEEZE is likely to be no 
worse this year than last. It may even be less tight. 


Although there is a bigger job to be done, plan- 
ning is much improved. Turn-around times have 
been lowered with the help of shippers. Moreover, 
the wheat crop has been moving earlier. 


The seasonal peak for freight formerly occurred 
in October. Today the peak is a plateau—and it 
stretches from September through November, So 
shippers can look for today’s conditions to continue 
for some weeks. 


ELECTRICAL APPLIANCE DEALERS now are selling 
more than was to be expected on the basis of pre- 
war spending patterns. That is one conclusion of 
a study published by the Commerce Department. 


Sales in first-half 1947 were 105 percent of the 
total “theoretically expected” by the statisticians. 
On the other hand, spending in food and apparel 
stores is far higher than expected. And spending on 
automobiles is about half the anticipated level. 


All this means that consumer spending has not 
yet shaken down to a stable pattern. Supply con- 
ditions, more than anything else, have produced the 
distortions. 
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